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WHEATSTONE LIQUEFIED NATURAL GAS PROJECT — FINAL INVESTMENT DECISION 

Statement by Premier 
MR C.J. BARNETT (Cottesloe — Premier) [2.02 pm]: Yesterday, I was pleased to participate in the 
announcement of a final investment decision by Chevron and its joint venture partners, Apache, Kufpec and 
Shell, for the Wheatstone liquefied natural gas project, near Onslow. This decision follows the state government 
approving a state development agreement with Chevron earlier this month and final environmental approvals by 
both the state and the commonwealth. These actions secured the go-ahead for the Wheatstone project, and have 
created Western Australia’s third major liquefied natural gas processing site at the Ashburton North Strategic 
Industrial Area estate. 

Wheatstone is a world-class LNG project in every sense. It will require an investment of $29 billion to develop 
offshore gas fields, a 225-kilometre pipeline, port facilities, an initial two LNG trains with a combined annual 
capacity of 8.9 million tonnes, and domestic gas facilities. The project also represents part of a major step 
forward in the operations and scale of Western Australia’s LNG industry. This project, together with the LNG 
projects currently under construction and the existing North West Shelf operations, will boost Western 
Australia’s current LNG production from 17 million tonnes a year to 45 million tonnes a year within the next 
few years. This will also position Western Australia as the world’s second largest supplier of LNG and put the 
state well on the way to increasing LNG production to more than 60 million tonnes a year by 2020. 

The state development agreement negotiated by the state government ensures important benefits for Western 
Australians, including infrastructure and opportunities for local employment and industry participation from a 
project that is expected to operate for at least 50 years. The project is expected to create 6 500 direct and indirect 
jobs at peak construction and 300 new operational jobs, and to deliver an estimated $17 billion to Australian 
businesses and services over the life of the project. 

The construction of a $1.2 billion domestic gas plant to feed 15 per cent of the gas from the Wheatstone 
operations into the state’s energy market is also a very important component of the project. This helps ensure a 
safe, secure and reliable supply of gas to meet the state’s energy requirements into the future. In addition, 
Wheatstone will deliver significant benefits for the local community, with Chevron, its partners and the state 
government investing more than $20 million on community and public infrastructure in Onslow, including the 
upgrade of the town’s water and electricity supplies. Benefits also include a $20 million contribution, with 
$10 million from the joint venture and $10 million from the state government under royalties for regions, to a 
community development fund; more than $66 million for community infrastructure including an airport upgrade 
and construction of a new ring-road, community swimming pool, library and visitors centre; and a further 
$120 million-plus for public infrastructure including road upgrades, waste and waste water management and 
upgrades to health, education and emergency services facilities. This has been the quickest and smoothest 
approval process for a major project in my experience to date. I acknowledge the efforts of Chevron and the 
Wheatstone joint venture partners, the Shire of Ashburton, the Department of State Development, and the other 
state government departments including Mines and Petroleum, Environment and Conservation, Transport and 
Regional Development in bringing this project to fruition. A state agreement covering the Wheatstone project 
will be coming to Parliament in the near future. I also thank the Thalanyji people for their cooperation in and 
support for this project. 
 


